
A sea change on accounting for acquisitions

Under the current standards, the difference between the purchase price and the net assets 

acquired is either recognized as goodwill or capital reserve, as applicable. Going forward, 

with the advent of Ind AS, all acquired assets, including identifiable intangible assets and 

liabilities will be re-measured and recorded at fair value. This process, more commonly 

referred to as purchase price allocation involves identification, valuation and recognition

of such identifiable intangibles that have been acquired.

Purchase Price Allocation can be challenging due to the specific principles and methods 

promulgated under Fair Value accounting standards emphasizing the need of “boots on the 

ground” experience. 

Identifying and valuing intangible asset(s) is a broad endeavor and requires careful 

consideration of; factors specific to each business, the transaction structure, identifying the 

primary income generating asset, determining the discount rates, estimating the useful lives 

for identified intangibles. 

Examples of such intangibles include customer contracts, trademarks, brands, etc.

The latest guidelines from t
e ICAI reaffirm specific responsibilities on various stakeholders of 
Indian companies …
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Indian GAAP Ind AS

The Professionals at Indé Global have been a part of numerous complex domestic and 

cross border transactions and related Purchase Price Allocations involving leading 

corporates across different industries. We work closely with the Client’s Management Team 

in identification of core Intangibles resulting out of the transaction and adopt appropriate 

Valuation Model and Strategies for valuing such Intangible Assets.

Financial reporting valuation is subject to in-depth scrutiny by company auditors. At Indé 

Global, each engagement is built upon our extensive prior and continuing experience, 

which is reflected in our well-reasoned and thoroughly documented valuation opinions. Our 

work has been reviewed and accepted by the major agencies of the federal government 

charged with regulating business transactions, as well as the largest accounting and law 

firms in connection with engagements involving their clients.
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Disclaimer:

This publication contains general 
information only, and none of KNAV 
International Limited, its member firms, 
or their related entities (collectively, the 
‘KNAV Association’) is, by means of this 
publication, rendering professional advice 
or services. 

Before making any decision or taking any 
action that may affect the financial relatd 
aspects of your business, you should 
consult a qualified professional adviser. 

No entity in the KNAV Association shall be 
responsible for any loss whatsoever 
sustained by any person who relies on 
this publication.

About us:

Indé Global Inc. specializes in international business 
valuation and tax advisory and is a member firm of 
KNAV International Ltd (‘KNAV’). 

Our team comprises of over 350 professional 
executives with office in India, USA, Canada, 
Netherlands, Switzerland, France, UK and Singapore.  
Our valuation services encompass business valuation, 
intellectual property valuation and valuations for 
financial reporting purposes.

KNAV International Ltd. is a not-for-profit, non-
practicing, non-trading corporation incorporated in 
Georgia, USA, which  does not provide services to 
clients. 

Services of audit, tax, valuation, risk and business 
advisory are delivered by KNAV International Ltd’s  
independent member firms in their respective global 
jurisdictions. 

For expert assistance, please contact:
Rajesh C. Khairajani at: rck@igapl.com

Visit us at: www.igapl.com
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